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MINISTRY OF POWER
NOTIFICATION
New Delhi, the 13th March, 2026

G.S.R. 186(E).— In exercise of the power conferred by sub-section (1), read with clause (z) of subssection (2),
of section 176 of the Electricity Act, 2003 (36 of 2003), the Central Government hereby makes the following rules,
further to amend the Electricity Rules, 2005 namely:—

1. Short title and commencement.— (1) These rules may be called the Electricity (Amendment) Rules, 2026.
(2) They shall come into force on the date of their publication in the Official Gazette:

Provided that sub-rule (2)(d)(ii), (iii) and sub-rule (4) of Rule 3 shall come into force on the 1st/April, 2026.
2. In the Electricity Rules, 2005, for Rule 3, the following rule shall be substituted, namely:—

“3. Requirements of Captive Generating Plant.—(1) For the purposes of this.rule, unless the contgxt ¢therwise
requires,— ”~

(a) “captive user” shall meaft an end user ofithe electricity generated in a Captive Generating Plant, and includes a person or group
of persons who consume such elegtricity either directly or through an Energy Storage System used for storin% y generated from
such Captive Generating Plant, and the term “captivewuse” shall be construed acgordingly, —

Explanation. - Where a captivetuser is'a eompany, the captive user shall be deemed méichde its subsidiary or
din

subsidiaries, its s0lding company, and any other subsidiary or subsidiaries, of such ompany, and shall be
collectively treated asfa single'eaptive user.

(b) “subsidiary company’shall have the méaning assigned to'it under clause (87) of VKti'n 2 of the Companies Act,
2013 (18 of 2013); f\ y

(c) “holding company”shall have,the meaning assigned to it under clause (46) ofis% n 2 of the Companies Act, 2013

(18 of 2013). ~

(d) “ownership”, in relation to a generating station or power plant set up/y aMerson, shall mean proprietary interest
and control, or equity share capital carrying voting rights, held either directly Jor through its subsidiary or subsidiaries,
its holding company, and any other subsidiary or subsidiaries of such ho company.

(e) “Special Purpose Vehicle” shall mean aslegal entity establish%the sole purpose of owning, operating and
maintaining a generating station, and which does notundertake any 1 business or activity.

Explanation. - For the purposes of theseaules;.a Speeial Pul;pos&\eﬁicle shall be treated as an Association of Persons.

(2) (a) No power plant shall qualify/as a captive generating p]%under section 9 read with clause (8) of section 2 of the
Act unless — » A\

(i) not less than twenty=six per.cent of theov%&#uip 1s held by the captive user (s); and

(i1) not less than fifty-one per cent of the%gs/g te electricity generated in such plant, during the financial year,
is consumed for captive use.

(b) In case of a generating station owned by a cwny formed as special purpose vehicle for such generating station,
a unit or units of such generating station jdentified for captive use and not the entire generating station satisfies the
conditions contained in sub=clause (i) a& of clause (a) above.

L4

Explanation #—For the purpose of this'sub-rule:

(1) the electricity required t;@onsumed by the captive users shall be determined with reference to the
aggregate generation of the generating unit or units identified for captive use, and not with reference to the
gefierating station as a whole; and

(2) the equity shares to be held by the captive user or users in the generating station shall not be less than twenty-
six per cent of the proportionate equity of the company corresponding to the generating unit or units identified
as the captive generating plant.
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Hlustration. - In a generating station with two units of 50 Mega Watt each namely Units A and B, one unit of
50 Mega Watt namely Unit A may be identified as the Captive Generating Plant. The captive users shall hold
not less than thirteen percent of the equity shares in the company (being the twenty six percent proportionate to
Unit A of 50 Mega Watt) and not less than fifty one percent of the electricity generated in Unit A determined
during the financial year is to be consumed by the captive user(s).

(c) In the case of a power plant set up by a registered co-operative society, the conditions specified in sub-clause (i) and
(i) of clause (a) above shall be satisfied collectively by the members of the co-operative society.

(d) In the case of a power plant set up by an association of persons, —

(1) the conditions specified in sub-clause (i) and sub-clause (ii) of clause (a) above shall befsatisfied collectively by
all the captive users, and the aggregate consumption by all such captive users from/the power plant‘shall be
considered for the purpose of verifying compliance with the said conditions;

(ii) captive consumption by an individual captive user shall be admissible only up to one hundredper cent of its
proportionate consumption, calculated with reference to its share in the total captive ownership.in the power plant;

(iii) where any captive user holds not less than twenty-six per cent ownership in thespower plant, the condition
relating to proportionate consumption specified in sub-clause (ii) of clause (d) shall not apply, to sugh&pt}lve user;

(iv) where the ownership pattern of the power plant varies during the financial year, the proportionwonsumption
of each captive usenshall be determined on the basis of the weighted average shareholding ﬁ\\}ch captive user
during the financial year;

(v) for the purpose offcalculating propertionate consumption under sub-rule (2), a capti\}e iyser, its subsidiary or
subsidiaries, 4ts holding company, and any, other subsidiary or.subsidiaries of sych kujjng company shall be
collectively'treated as a single captive user. L\r

(See illustrationsiin Schedule-111) \5

(3) It shall be the obligationief the captive user(s) to ensure that the ¢enditions spe A?lbdrin sub-rule (2) are complied
with during the finaneial year, and where the'minimum‘captive consumption sequivément is not met during such
period, the entire electricity, generated by the power plant shall be treated as n%y of electricity by a generating
company and cross-subsidy sureharge and/additional/surcharge shall be levie@uch consumption:

/p 4

Provided that in the case of a power plant setfipyby an assogiation ¢f persons, any consumption by an individual

captive user in excess of one hundred per cent of its proportionate consumptien shall be treated as supply of electricity
by a generating company and cross-subsidy surcharge andyadditional surcharge shall be levied on such excess
consumption. ‘». \

(4) (a) The verification of captive status of a power plant whereﬁhq,pchvér plant and the captive user(s) are located in
the same State, shall be carried out by the'hodal.agency. designat’!ipy the State Government, as per the procedure issued
by such nodal agency:

Provided that where a captive power plant andsi S captive user(s) are located in more than one State, the
verification shall be carried out by the National Load Mga;tch Centre (NLDC) in accordance with the procedure issued
by the NLDC with approval of the Central Govemrﬁqt.y

(b) An appeal against the verification caeried outu}?\yclause (a) of sub-rule (4) shall lie before a Grievance Redressal
Committee constituted by the Appropriate Govament.

(c) Pending verification.of captivesstatus fop% ncial year, the cross-subsidy surcharge and additional surcharge
shall not be levied, subject to the declaratien,furnished by the captive user(s) in accordance with the procedure issued
by the nodal agency or NLDC; as the cas be:

Provided that where the p6w }Xnt fails verification of captive status for the financial year after furnishing
such declaration, the applicable cro&sidy surcharge and additional surcharge, as determined by the respective State
Commission, along with the carrying cost calculated at the base rate of Late Payment Surcharge specified in the
Electricity (Late Payment Surcharge and Related Matters) Rules, 2022, as amended from time to time, shall be payable.

[F. No. 23/26/2022-R&R(Part-1)]
PIYUSH SINGH, Addl. Secy.

Note: The principal rules were published in the Gazette of India, Extraordinary, Part II, Section 3, sub-section (i) vide
number G.S.R. 379(E), dated the 8" June, 2005 and was last amended vide GSR 688(E), dated the
19t September, 2025.
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Example 1: Plant Qualifies as Captive - Proportionate Consumption Within Limit

Schedule- ITT
(see rule 3)

Captive User
A B

% Ownership of Captive User(s) (x) 15 10
Actual Consumption by Captive User(s) _
(as % of total ex-bus generation) (y) 33 28 : Y=70

{7 3

f
Captive Consumption EligibilitysLimit (as ( j
% of total ex-bus generation) = » 2383 ) 11&

(as % of total ex-bus generation) (y,

iveWYser
(‘ Total
% Ownership of Captive User(s) (x) \ 10 5 X=30
Actual Consumption by Captive User X C\' 28 3 v=51

Captive Consumption Eligibili
% of total ex-bus generati

17

8.5

B) For B, only,
for plant

C) For C, actual

sumption (3%) quitifies as captive consumption.
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Example 3: Plant Qualifies as Captive — Individual Ownership > 26%

Captive User
Total
A B C
% Ownership of Captive User(s) (x) 30 15 5 X=50
Actual Consumption by Captive User(s) y.
(as % of total ex-bus generation) (y) 80 12 ) 377
Captive Consumption Eligibility Limit 582 291 97
(as % of total ex-bus generation) = (Y.x/X) ’ ’ '
:"7 3
=
Note: 7 4
A) For A, although propertionate limit i8,.58.2%, actual consumption (80%) qualifies because owngz%) 15 >26%.
B) For B, actual consumption (12%).qualifies as captive consumption. \
C) For C, actual consumption (5%) qualifies as captive consumption. > {:7’
Example 4: Plant Qualifies as Captive - Group Entities Treated as Single Person \J\
Captive User /“‘\ 4 Total
3‘\ ¥
Group B - N C
% Ownership of CaptivesUser(s)(x) 22 4 f\/ 6 X=32

(AD2; O.\

A1 =0; /o
A2=0; '\ ,}
A3=0)
Actual Consumption by Captive User(s) 60 f 6 4 Y=70
(as % of total ex-bus generation) (y) v/

14
Captive Consumption Eligibility Limit )\‘:y

(as % of total ex-bus generation)h= 8.12 8.75 13.12
(Y .x/X) / \5
A

Note: ,,f\\'\

A) Imagine a group.where Acholds owner)hg Al is the holding company of A, A2 the subsidiary of A and A3 the
subsidiary of Al. In this case, only %CHVS consumption of group (48.12%) qualifies. Excess does not qualify
as captive'consumption. Allocaw the eligible collective captive consumption among group entities shall be
determined by, the groups subject tauthe collective eligibility limit.

B) For B, actual consumption (6%) qualifies as captive consumption.

C) For C, actual consumption (4%) qualifies as captive consumption.
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