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Securities and 'Exchange Board of India
CIRCULAR

HO/47/14/12(1)2026-MRD-POD2/1/4229/2026 Februaryss, 2026

To

All Depositories i

R,
/_\/%../
\”\

Subject: Creation/Invecationief pledge of securities.through d-e.pb'sn'tory system
\(\
1. The framewerk for pledging of shares through the depository'ﬁgtem Is prescribed in

paragraphy4.1370f,the "SEBI Master Circular for Deposit&@s dated December 03,
2024 (‘Master €ircular) read with Regulation 79 of ;b%\Securities and Exchange

Board of India (Depasitories'and Participants) Regyhtibﬂs, 2018 (‘DP Regulations’).
)

Madam/Sir,

2. In terms of the said framework, the Deposito&‘gs are, inter alia, required to make
provisions in their respective bye-laws' to prql) for the manner of creating and
invoking a pledge in aceordance, with Séa@lz of the Depaositories Act, 1996 and

the DP Regulations. o A—
\ >

3. Further, Sections 176 and\177 o \Iﬁdian Contract Act, 1872 lay down the rights of
the pawnor and ‘pawnee, respe%ly, and, inter alia, require the pawnee to give a
reasonable notice of sale to ;@pa nor prior to selling the pledged assets.

4. In this{regard,_in order@&kure compliance with the provisions of Sections 176 and
177 of the indian Contract Act, 1872 in the framework for pledge of securities through
Depositories, the following paragraphs shall be inserted after paragraph 4.13.2 in the

Master Circular:
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“4.13.3. The Pledge Request Forms of the depositories shall,inter alia, make provision

for the pledger and pledgee to undertake the following:

4.13.3.1 The pledgee undertakes to provide reasonable notice*o thelpledger
and comply with the requirements of Sections 176and 177 of the
Indian Contract Act, 1872.

4.13.3.2 The pledger and pledgee undertake to abide with/the prOV|S|ons of
the Indian Contract Act, 1872, the" "Depositories A&L/ SEBI

Regulations, circulars, and bye-laws in force fram tlmethme, as

m@ay be applicable. N
s\'
4.13.4. The Depositories shallmaintain a standardized,format @@Pledge Request

Foerm.

4.13.5. Aththe “time of<invocation ofgpledgenthe D /\ﬁones shall send an
intimation/notificationto both pledger and pled%:} onfirming that the pledge
has been inveked and the goledgeeshas beén rétorded as “beneficial owner”

in terms of Regulation 79(8)\of‘the DP Reg&m&nns.”

5. The Depositories are advised t0s k‘{j

N

5.1.make necessary famendments tm \efevant bye-laws and rules, for the

implementation of this circular; \&:‘\

5.2. carry out system changes, |f)}ys,for the implementation of this circular; and

5.3. bring the provistons of this%lar to the notice of their participants and also to

disseminate thessame eir websites.

6. The provisions*efthis ETr'Q’Lhar shall be implemented on or before April 6, 2026.
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7. This circular is issued in exercise of the powers conferred under Section 11(1) of the
Securities and Exchange Board of India Act, 1992 read with Section 26(3) of the
Depositories Act, 1996 and Regulation 97 and Regulation 79 of the Seeurities and
Exchange Board of India (Depositories and Participants) Regulations; 2018 to prete ct
the interest of investors in securities and to promote development/of,“and to regulate

securities market.

8. This circular is available on SEBI website at www.sebi.gov.in at\llegal’Frappework -
Circulars.” ~ e
\/
9. The circularf/ hasd been issued with the approval ofythe compe&} authority.
.);'v
s Yours faithfully,

$ Sanjay Singh Bhati
% \_Deputy General Manager
w Tel. No. 022-26449222

Email: ssbhati@sebi.gov.in
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