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SECURITIES AND EXCHANGE BOARD OF INDIA
NOTIFICATION
Mumbeai, the 07th January, 2026
SECURITIES AND EXCHANGE BOARD OF INDIA (STOCK BROKERS) REGULATIONS, 2026
A regulation that embodies the regulatory framework for registration of stock brokers and clearing
members, specifying their operational and general obligations and responsibilities, and for matters
connected therewith or incidental thereto.
No.SEBI/LAD-NRO/GN/2026/291- In exercise of the powers conferted by section 30" read with

section 11(2) and section 12 of the Securities and Exchange Board of India Act, 1992 (15 0f'1992), the Board
0‘7
. &/
CHAPTER 1 Q
v

hereby makes the following regulations, namely —

PRELIMINARY

]
.

Short title and commencement. \

1. (1) These regulations qmay befcalled theé Securities and Exch '/‘e\Board of India (Stock
Brokers) Regulations, 2026. MK

2) These regulations shall comeinto force om the db%\f their publication in the

Official Gazette. o

Definitions. 7
2. @) In these regulations, unless'the centext otherwis Zires, —
(a) “Act” means,the Securities and E){(?’an e Board of India Act, 1992 (15 of 1992);
(b) “certificate” means a certiﬁcatpq{/ré:g\irsération issued by the Board,;
(©) “chénge in control” =  * \'
(1) in case of a B{)}corporate -

»
(A) W st'.s‘\ﬁ:;res are listed on any recognised stock exchange,
nm construed with reference to the definition of control in
t&g‘s of regulation 2(1)(e) of the Securities and Exchange
ard of India (Substantial Acquisition of Shares and
/"\Takeovers) Regulations, 2011;

( hose shares are not listed on any recognised stock exchange,
"\ shall be construed with reference to the definition of control as
s )P\'\' provided in Section 2(27) of the Companies Act, 2013 (18 of
. \( 2013);
\w"@ in a case other than that of a body corporate, shall be construed as
~ any change in its legal formation or ownership or change in
controlling interest.

Explanation — For the purpose of sub-clause (ii), the expression “controlling
interest” means an interest to the extent of not less than fifty percent of voting
rights or interest, either directly or indirectly;
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(d)

(©

¢

(2)

()

(i),

G)

(k)

M

(m)

(n)

(0)

)

(@

(r)

“clearing corporation” shall mean a clearing corporation as defined in regulation
2(1)(d) of the Securities Contracts (Regulation) (Stock Exchanges and Clearing
Corporations) Regulations, 2018;

“clearing member” means a person having clearing and settlement rights in any
recognised clearing corporation;

“designated director” shall mean a person designated as such by the'steck broker
or clearing member and shall include —

(1) the managing director or a whole-time director duly. authorized by the
Board of Directors, if the entity is a company;

(i) the managing partner, if the entity is a partnership firm or a‘deSignated
partner, if the entity is a Limited Liability Partnership;

(ii1) the proprietor, if the entity is a proprietorship ‘concern; and

(iv) such other person or class of persons as may be specified by the’Board,
if the stock broker or clearing member does not fall in ,gM the
categories above; £ 9

“Execution Only Platform” means any digitalor online platform@n facilitates
transactions such as subscription, redemption and.switeh transactions in a direct
plan‘ofia scheme of a Mutual Fund; i

. v
“form” means a.form specified by the Board or recogii edﬁbﬁk exchange;

“fraud” or “fraudulent” shall have the meaning assigm it under the Securities
and Exchange Board of Iadia (Prohibition of Fr%u;:nt and Unfair Trade
Practices relating to Securities Maiket) Regulatiomg%o 4

“inspecting/authority’’ means one or more pehq’/} appointed by the Board to
exercise powers conferred under Chapter V'”’\

“issue” shall have the meaning assignéd to it under the Securities and Exchange
Board of India (Merehant Bankers) Ragulations, 1992;

“market abuse” means a“Manipylative, fraudulent and unfair trade practice
including/through.a mule accountiyliigh may contravene any of the provisions of
the Securities and Exchange Board of India (Prohibition of Fraudulent and Unfair
Trade Practices relating to Se%s Market) Regulations, 2003 or the Securities
and’Exchange:Board of Iiidia (
or Section 12A of the Act;

hibition of Insider Trading) Regulations, 2015

”»~
“mule account” shall’have the meaning assigned to it under the Securities and
Exchange Board ef India (Prohibition of Fraudulent and Unfair Trade Practices

relating to Sec@arket) Regulations, 2003;

“professional ing member” means a clearing member without having the
trading rights&{l:l: same segment of any of the recognised stock exchange for
which it is&lg a clearing member.;

“propri@rading” means trading by a stockbroker in its own account, in any
segmént of a recognised stock exchange;
; 2 Qﬂ# g g

“Wetary trading member” means a stock broker whose trades are exclusively
in th&’nature of proprietary trading;

“qualified stock broker” means a stock broker designated as such under regulation
19;

“regulatory sandbox” means a live testing environment where new products,
processes, services, business models, etc. may be deployed on a limited set of
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eligible customers for a specified period of time, for furthering innovation in the
securities market;

(s) “Securities Contract (Regulation) Act” means Securities Contract (Regulation)
Act, 1956 (42 of 1956);

)] “self-clearing member” means a clearing member who settles trades on ‘its own
account or of its clients;

(v “senior management” shall have the meaning assigned to it under the Securiti€s
and Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015;

(v) “specified” means as specified by the Board or a recognised stock exchange in
consultation with the Board, unless otherwise stated;

(w) “stock broker” means a person having trading rights in any recognis,e§ stock
exchange and includes a trading member; \/ )
(x) “suspicious activity” shall mean any fraudulent activity in respect WW your
client requirements, order placement or trading activity; ,-\
(y) “underwriter”means a person who engages in the businecss oﬁ@writing of an
issue of securities of a body corporate; b
. v
(2) “underwriting” means an agreement to subseribe to or@re subscription for
or'wffered for sale.

securities which remain unsubscribed after being issued

2) Words and expressionsiused and not definedyin these re@ns but defined in the Act,
the Companies Acty 2013, the Securities ‘Contractsy (Regulation) Act, 1956, the
Depositories Act, 1996 or any .rules or regulations m&ﬁ thereunder shall have the same
meanings respectively assigned to them in those Actsjrulgs or regulations made thereunder
or any statutory modification or re-enaetment tlifereto, as the case may be.

Applicability of provisions to clearingsmember and certain eﬁrifications.

3

(1)

2)

3)

(4)

A stock broker registered with the Board does ?ngeed,&i separate registration to act as a clearing
member in any segmentsof.the clearing comt on subject to the approval of such clearing
®

corporation. b\
A

A clearing member registered with the Béard does not need a separate registration to act as a stock
broker in any segment of the recognised stock gxchange subject to the approval of such recognised
stock exchange: .

Separate registration asya clearir:g\ﬁpnber shall not be required for any person, who is registered
with the limited purpose clearirygNrporation as a participant, for participating in the tri-party repo
segment for undertaking prop trades in corporate bonds.

Explanatien — For the pu@ of these regulations, “participant” means any person who is an
eligible entity as stipulated under the Repurchase Transactions (Repo) (Reserve Bank) Directions,

2018. > \

The provisions ofu@Rapters 11, Chapter 111, Chapter V, Chapter VI and Chapter VIII of these
regulations other than'provisions specified under regulation 13, regulation 14, regulation 15(5) and
regulation 19 shall mutatis mutandis apply to a clearing member and any reference to a recognised

stock exchange in that case shall be taken as reference to a clearing corporation.
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CHAPTER 11
REGISTRATION OF STOCK BROKERS

Application for registration.

4. ) Any person who intends to act as a stock broker shall be required to submit an application
to the Board through a recognised stock exchange either electronicallyer otherwise, inthe
form, along with the application fees as specified in Chapter IX.

2 The recognised stock exchange shall examine the eligibility of the applicant in terms of
relevant Acts, Regulations (including these regulations) as welkas the rules and bye-laws
of the concerned recognised stock exchange.

9 4

3) After examination, the recognised stock exchange shallwforward ‘the applicatiqn to the
Board along with its recommendation within thirty days of receipt’ of the¢ complete
application with the application fees specified by Board. /

@) A stock broker registered with the Board may opgrate imany recognised s%ﬁxchange or
any/segment of the recognised stock exchange/subject tothe approvaLngu h recognised
stock exchange. o '

Furnishing of information and clarification. N
5. The Board may seek.anydnformation from the applicant or the recog%\ia&ock exchange and may
require the applicant or its designated .ditector tonappear be'fxg( e Board to furnish any
information or ¢larifications to consider the application for granf\;,a certificate.
20 &)
Consideration of application for grant of certificate. 1 )
6. ) The Board shall take into ‘account all matters which it deems relevant for grant of
certificate. A
()
2

The Board may, in partieular, examine Whgt}leuhe applicant—
(a) is eligible to'be admitted as@mber of a recognised stock exchange;

A
(b) has necessary infras,guc;ur's like adequate office space, equipment and manpower

ta effectively disch&ai;s agtivities;

L4
(c) has experience, of ast two years in the business of trading or dealing in
securities, as ti?%{@/ may be;

(d) has been subj ctea to disciplinary proceedings under the rules, and bye-laws of a
recognised,%vchange as a stock broker involving either itself or any of its
partners,/ﬁ@ rs, senior management, key managerial personnel or employees;

(e) has be@bj ected to enforcement action under securities laws, with respect to
its™busingss as a stock broker involving either itself or any of its partners,
ctors, senior management, key managerial personnel or employees;
~'
6 is a fit and proper person based on the criteria specified in Schedule II of the

Securities and Exchange Board of India (Intermediaries) Regulations, 2008;

(2) has any financial liability which is due and payable in terms of the Act, the
Securities Contracts (Regulation) Act, 1956 or rules and regulations made
thereunder;
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3)

(h) has obtained the relevant certification from National Institute of Securities
Market or any other certification as may be specified;

(i) satisfies the minimum net worth and deposit requirements; and

)] has at least one designated director, who stays in India for a total period of not
less than one hundred and eighty-two days during the financial year.

An existing stock broker shall comply with the requirement specified under regulation
6(2)(j) within six months from the date of notification of these regulations.

Grant of certificate.

7. ()

2

The Board on being satisfied that the applicant has complied Wwith.the requirements

specified in regulation 6, shall grant a certificate to the stock broker subject to such terms

and conditions as the Board may deem fit and appropriate. {7 i
L/

The Boardishall send intimation to that effect to the concerned recognised sto@cchange
of which the applicant is a member. ,_\

Procedure where certificate is refused.

8. ()

2

3)

Payment of fees.

9. )

2

The Board may sefuse the grant of certificate to thesapplican 1ving a reasonable
opportunity of being heard‘and shall, within thirty days of suc fu al, communicate the
same along with the reasons for refusal to the applicant and th concerned recognized
stock exchange.

An applicant may apply to the Board for reconsideratlor).&’(% decision of refusal to grant
certificate within thirty days from the date of receipt ojﬁc communication.

The Boatd shall“reconsider suchapplication gitd c‘&nﬁmmcate its decision as soon as
possible in writing to the applicant andtosthe concerried recognized stock exchange.

A

/)
Every applicant eligible for grant of a certificate as a stock broker shall pay such fees and
in such manner as speeified in'Chapter

The Board may, on sufficient citﬁ‘;)eing shown, grant an additional period up to six

months to the stock broker t% fees.
&

Conditions of certificate. \/

10. The certificate granted undet\%lation 7 shall be subject to the conditions that the stock

brokery— ,\

(a) hold.s thi %bership of any recognized stock exchange;

(b) akfrdes’wthe rules, regulations and bye-laws of such recognized stock exchange
inrrespect of the activities carried on by it as a stock broker;
'

©) obtains prior approval of the Board by making an application through a
recognised stock exchange for any change in control in the manner as may be
specified;

(d) pays fees to the Board in the manner provided in these regulations;
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(e) takes adequate steps for redressal of grievances of the investors within twenty-
one calendar days of the date of receipt of the complaint;

® abides by the Code of Conduct as specified in Chapter VIII;
(2) maintains the minimum networth as specified in Chapter X;
(h) informs the Board, through a recognized stock exchange, of any material’change

in the information submitted at the time of registration.
Explanation: For the purpose of this regulation, ‘material change’ shall include—
(1) change in control;

(il)  change in designated director, key managerial personnel or compliance
officer;

(iii)  change in name;
,“7 i
v

-~

(iv)  change in registered office;
(v)  change in constitution;

(vi) . change in net worth below the minimum net worth requir, &f;/

(vii) change in “fit and proper person’ statusias specified und® edule II of
the Securities and Exchange Board of India (Intermedixjss Regulations,
2008; and d

. v
(viii) any other changes as may be specified. \,\

Surrender of certificate. ,\\

11.

A'stock brokerjdesirous of giving up its activity as a stock br "%Shall apply to the Board for
surrenderief the certificate granted under these regulations, in,suéh manner and subject to such
conditions'as may/be spegified by the Board, @

”~

O,

Other permitted activities.

12.

Incidental advice.

13,

M

)

A stock broker may carmy.out‘an activity@ the regulatory framework of the other
financial sector regulator or any other specified authority in the manner as may be specified

by the Board.
y . \

Y

Such activity shall fall undepth drview of the concerned financial sector regulator or

authority. \

L4
Explanation: Forthe puy ose'&}his regulation, the expression “financial sector regulator”
shall mean an authority&t?ly constituted under any law for the time being in force to
t

regulate services or trapmai ns in the financial sector and includes the Reserve Bank of
India, the Insurance Regulatory and Development Authority of India, the Pension Fund
and Regulatory De%}o ent Authority, International Financial Services Centres
Authority, Ministr»q% orporate Affairs, Insolvency and Bankruptcy Board of India and
such other au;how may be specified by the Board.
N

'

A stock broker may provide incidental investment advice to its broking clients who might be
expected to rely thereon to acquire, dispose of, retain any securities, provided it complies with
Chapter III of the Securities and Exchange Board of India (Investment Advisors) Regulations,

2013.
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Underwriting activity.
14. (1) A stock broker is eligible to act as an underwriter.

2) A stock broker may act as an underwriter only out of its own net worth/fundsas may be
specified.

3) Every stock broker acting as an underwriter shall comply with the fo

responsibilities—

(a) it shall not derive any benefit, either directly or indirectly,
issue other than the commission or brokerage payable
underwriting;

(b) the total underwriting obligations under all the a

twenty times of the net worth;

every stock broker acting as an underwriter, i being calle@n to
agre@t, shall
ch intimation from

om it is acting
b ngs, provide for

iter has to subscribe to the issue
@f such body corporate;
ion or brokerage payable to the underwriter; and

,made by the underwriter for fulfilling

“4) A stock broker, carrying on ies as anu riter, shall abide by the regulations made

under the Act in respect ofisuch activiq‘@

N

L4
C AI%IH
ATIBNS AND RESPONSIBILITIES

e

, re s, ‘etc.

15. (1) oker ,shal p and maintain, either physically or in electronic form, the
wing books ofsaccount, records and documents, namely—

egfs@ransactions (Sauda Book);
%ledger;
~/
General ledger;
(d) Journals;
(e) Cash book;

) Bank pass book or Bank book or Bank statement;
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(2) Register of Securities, and the statement of account and other records relating to
receipt and delivery of securities provided by the depository participants in
respect of dematerialized securities;

(h) Copy of contract notes issued to clients;

(1) Written consent of clients in respect of contracts entered into as principals;
g) Margin deposit book or margin ledger or collateral ledger; and

(k) Client account opening forms in the format as may be specified.

2) A stock broker in the Execution Only Platform segment, shall keep and maintain, either
physically or in electronic form, the books of account, records and documents as specified.

3) Every stock broker shall intimate the place of maintenance of books of account, fecords
and documents to a recognized stock exchange of whigh it is a member,

“4) Every stock broker shall furnish to a recognised stock exchange, ofwhich it Member,
a copy of theaudited balance sheet and profit and loss account within §ix“months or a
period as may be specified after the close of each accounting period.

&) Every stock brokeriacting as an underwriter shall‘also maintain th fol%wmg additional

documents and records = \

(a) details of all'agreements; /‘\

(b) total amount of/securities 0f each body corporatq-q%}cﬁbed to in pursuance of
an agreement;

(c) a copy ofithe balange sheet and profit and \ccount as at the end of each
accounting period and ascopy of the auditor’s/report on the accounts for that
period, for a stock broker being a body corporate;

(d) records in respect of all sums of money teceived and expended by them and the
matters in respect of which'the regelpt and expenditure take place along with
statement/ toitspassets and habL for a stock broker not being a body

corporate; and N v/
(e) such/other records agmayrbe %ﬂiﬁed for underwriting,.

Period of maintenance of books.of account and& >

16. Every stock broker shall mamta’h\/ oks of account and other records under regulation 15 for
a minimum period of eight years

Appointment of compliance officer. ,\’\ '
17. (1 Every stock bt )ehhall appoint a compliance officer who shall be responsible for—

/

(a) meniforing the compliance of the Act, the Securities Contracts (Regulation) Act,
1956«0r any rules or regulations made thereunder as well as the bye-laws,
notifications, guidelines, instructions, etc., issued by the Board or recognised
stock exchange as the case may be; and

(b) redressal of investors’ grievances.

2) The compliance officer shall immediately and independently report to recognised stock
exchange any non-compliance observed.
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Other obligations and responsibilities for stock broker.

18. (1) The stock broker shall be required to meet the obligations and discharge responsibilities as
stated in sub-regulation (2) to (11), in the manner specified.

Protection of client’s funds and securities.

2) A stock broker shall—

(a) ensure that the clients’ funds are available at all times, as specified;

(b) adhere to the allocation and segregation of collaterals atithe. client level and
upstreaming of client funds provisions, as specified; and o

(c) segregate the money and securities depositedby a client from its owgaMnt or

account of any other client and shall not use the same for itself or for any other

clientor for any purpose other than the purposes mentioned in rules, ré€gulations,
circulars and guidelines issued by the Boardior the Central Goyerrithent as the

case.may be on.rules, regulations, byeflaws and cireculars iSSU.QQ() a recognised
stock exchange. . V|

Vv

Risk management and internal.control. Q

3) A stock broket shallhave a sound risk management system forﬁﬂ\prehensively managing
risks an@shall haye adequate internal procedures and controls'wgth the aim of protecting
thejinterests of clients, their assets and ensusing proper m’aﬁ\ﬁrggme t of risk.

(4) " A stock Broker shallalso N
(a) adhere to the audit related requirement/g,as @ﬁed;

(b) adhere to the Securities and Exchangew of India {KYC (Know Your Client)
Registration Agency} Regulations, 2011 and any circulars or guidelines issued
thereunder; and 4'\

L.

() ensure the confidentiality of all the d@s of the client and shall not disclose such

details to.any person except ag required under any law, rules, regulations or with
ion

the.€xpress written permigsw the client.
A
Cyber security and cyber resilienc;. \

&) The stock breker shall ha\‘e‘&ust cyber security and cyber resilience framework, as
speeified.

Grievance Redressal Mechan'\./

6) The stoek broker shallmée that it is continuously enrolled on SEBI Complaints Redress
System (SCORES)%MOHHHOH Online Dispute Resolution Portal (ODR) or such other
§

platform, as speci
L4

Code of advertisementN
) The stock broker shall adhere to the code of advertisement, as specified.
Outsourcing.
(8) The stock broker shall adhere to the guidelines on outsourcing of activities, as specified.

Compliance.
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©

A stock broker shall abide by all the provisions of the Act, rules, regulations, notifications,
circulars and guidelines issued by the Central Government or the Board as the case may
be as well as the rules, regulations, bye-laws, notifications, circulars and guidelines of
recognised stock exchange as may be applicable to it as a stock broker.

Investor Charter.

(10)

The stock broker shall ensure compliance with the Investor Charter specified.

Execution of Orders.

an

A stock broker shall faithfully execute orders on behalf of clients for buying,and selling of
securities at the best available market price.

Enhanced obligations and responsibilities for qualified stock brokers.

19.

Q)

2

S 4

The Board may designate a stock broker as a qualified stock broker, having ;QgMo its
size, scalg'of operations and likely impact on investors and securities market,@}he basis
of the following parameters with appropriate weightages specified— ,_\

(b) available total assets of clients with the stock broker; # : v

\'

d end of the‘day matgin obligations of all clients of a $ ck'ibroker; and
( y matg g 9\\(

(a) total number of active clients;
(c) trading'volumes of the stock broker;

(e) proprietary trading volumes of the'stock broker ’\/\ )

Imyaddition to obligation specified under regulation 1 ,Hq}'stock broker designated as a
qualified stock broker shall be required to meet enhanced obligations and discharge
responsibilities, as'may be&pecified, to ensure 4~

(a) appropriate governanegstructure and p ses;

(b) appropriatesisk management polik“c'ﬁpnd processes;

(c) scalable infrastructure and apmaméchnical capacity;
(d) framework fororderly Wiﬁdi@)wn;

A

(e) robust cyber security fram%ork and processes; and

) investor serviees 'mclxuwg online complaint redressal mechanism.

Activities restricted or, prohibited for sto¢ﬁ\r0ker.

20.

A stock broker shal ,rSal}hfromf

(a) eng%gin%wtivities or schemes of indicative or guaranteed or fixed or periodic

reﬂlm&sr( ayments, which are not permitted under the Regulations, as well as

e , notifications and circulars issued by the Board or a recognized stock
exchange, as the case may be;

(b) operating any schemes of unauthorised collective investments/portfolio
management services;

(c) engaging in any activity not permitted under rule 8(1)(f) and rule 8(3)(f) of the
Securities Contracts (Regulation) Rules, 1957; and
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(d) accepting cash from its clients either directly or by way of cash deposit to its bank
account.

CHAPTER 1V

INSTITUTIONAL MECHANISM FOR PREVENTION AND DETECTION OF FRAUD OR

MARKET ABUSE

Systems for surveillance of trading activities and internal controls.

21. The stock broker shall put in place adequate systems for surveillance of trading activities and
internal control systems to ensure compliance with all the regulatotysrequirements as may be
specified for the detection, prevention and reporting of potential fraud or market abuse by its
clients, directors, senior management, key managerial personnel, employees or authorisedfjersons.

</

-~

22. The Board or recognised stock exchange may consider the nature of business, e\ﬁ/ze of its
operations and the complexity of the transactions being undertaken by the st oker while
specifying the regulatory requirements.

Y

. v

Obligations witharespect.to prevention and detection of fraud or market abuse\r\

23. (1)

2

3

“

(6))

(6)

)

)

(€))

(10)

The stock broker shall maintain clearly documented pohcles d procedures relating to its
surveillance systems and dnternal controls.

The“stoek broker shall definesthe roles and responsibilities of its directors, senior
management, key managerial personnel, employees o X’ rised persons, the corrective
actions, to/be taken and the guidelines for report@f activities as specified under
regulation 24. /e

The stock broker, shall review and update the Ms, processes, and control procedures
on a periodic basis and in any.case notless than once in a calendar year, to keep pace with
the developments i the:securities market aa‘ ﬁulatory changes.

The thresholds for generation of alerts afious scenarios shall be set at a reasonable
level and be documented along'with cl&ationale for the same.

The stock! broker shall have adeé}uksystems in place to ensure that its proprietary
accounts are used only for the ﬁmégse of carrying out proprietary trades and that its
operations are in accordanc.e Whe equirements as may be specified.

Theé stock broker shall\q@%ha‘t its trading terminal is used by its employees and
authorised persons only,

4

The stock broker gh'%’hﬁsure that its trading terminal are used only at locations approved
by recognised sto% change and that such terminals shall not be used by its clients in any
form or manne

/

The stock W#8ker shall establish and maintain documented processes and systems to detect
potential mulé*accounts or suspicious activity.

Any employee of the stock broker, upon having knowledge of any fraud, market abuse or
suspicious activity shall forthwith inform the same to the senior management.

The stock broker shall put in place an appropriate mechanism for reporting by employees
under sub-regulation (9).
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Escalation and reporting mechanisms.

24. ) The stock broker, shall review the compliance with the regulatory requirements,specified
under this Chapter not less than once in each quarter.

2) The stock broker shall on the detection of any suspicious activity, fraud or mazket abuse
promptly inform the same along with the details to the recognised stock gxehanges, in such
manner as may be specified.

3) The stock broker shall submit a summary analysis and action taken report'on.instances of
suspicious activity, fraud or market abuse on a half-yearly basis to recognised stock
exchanges.

4) Any deviation in adherence to internal controls, risk management policy, surveillance

policy, policy for onboarding of clients along with the proposed cotgéctive actiong For such
deviation shall be placed before the appropriate Committee, Boardiof Direc;QrMsuCh
other equiValent or analogous bodies of the stock broker at regulag intervals. {

%) Such deviations shall also form a part of the report to be submitted by th@qk broker to
a recognisedistock exchange in terms of sub regulation(3):

7

. . ] . .
(6) The stock,broker may seck guidance from a recognised stock exchangewdn any identified
suspicious activity forwhich it could not ascertainithe violation b%%pplicable provision.

Whistle blower policy. /\\

25. (§)) The stock broker shall establishy“implement and mair@gdocumented whistle blower

policy. ’\
2) Such'policy shall‘provide for a confidential channel kv.zmployees and other stakeholders

to raise concerns about any suspicious activity mected fraudulent, unfair or unethical
practices, violations of regalatory. or legal requi ts or governance vulnerability.

3) The policy should gestablish ‘procedures tohensure adequate protection of the whistle
blowers. ()

L
@) The complaintsunder this regulation ag@gthe Board of Directors including those against
the managing director,:chief exeCutiye Jofficer, key managerial personnel, designated
directors or promoter shall be addressed to the Audit Committee or other analogous body
of the stock broker and the cpmﬂb&h? against other employees shall be addressed to the

Compliance Officer.
L4

Ny

Accountability.
26. The Audit committeesOr the Bék%)f Directors or persons of other equivalent or analogous rank
sible and accountable for enforcing the provisions of this chapter.

of the stoek broker shall be",@n i

~ N CHAPTER V
m
PROCEDURE FOR INSPECTION

Board’s right to inspect.

27. (1) The Board may appoint one or more persons as inspecting authority to undertake inspection
of the books of accounts and other records or documents of the stock broker for any of the
purposes specified below—
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(a) to ensure that the books of account and other records/documents are being
maintained in the manner required;

(b) to ensure that the provisions of the Act, the Securities Contracts (Regulation) Act,
1956, rules, regulations, circulars made or issued thereunder are beingycomplied
with.

2) The Board, along with the recognised stock exchange, clearing corporation or depository
may conduct a joint inspection of the stock brokers in the manner as may be specified.

Procedure for inspection.

28. (D Before undertaking any inspection under regulation 27, the Board shall'give a reasonable
notice to the stock broker for that purpose. o &
2) The Board may, for reasons to be recorded in writingf may dispense with the féquirement

of.such notice.in the interest of the investors or in public interest.

N
x\

Obligations of stock broker on inspection by the Board. & 0
L
29. (1 It shall be'the duty of senior management /key:managerial per: neﬁﬁirector, proprietor,
partaer, officer and employee of the stock broker to provide toStLXpecting authority all

assistance in connection with the inspection, which the stocVWer may reasonably be
expectedito provide. /

(2) It shall.be the duty of senior management, key manageriﬂ;;%nnel, director, proprietor,
partner, officer and employee of the stock broker to produee books, accounts, computer
data and other documents in its custody or control“and furnish the statements and
information relating to the transactions in secy&itie&mfarket to the inspecting authority
within the required time. (

3) The stock broker shall allow, the‘inspecting authority reasonable access to the premises
occupied by such stock brokerior by any otéq person on its behalf.

4) The stock broker shallwextend reason?k% acifity for examining any books, records,
documents and.computer data in the po&%s on of the stock broker or any other person and
also provide/copies of'the documen‘tsqg) er materials sought by the inspecting authority.

A

(5) The inspecting authority, dugin course of inspection, shall be entitled to examine or

record statements of any mber,;, director, partner, proprietor, employee, senior
management and key. manag% ersonnel of the stock broker.

Submission of report to the Board. [ Y

30. The'inspecting authority sh@n as possible, submit an inspection report to the Board.

N

L4
Action on inspection or investfgath!report.
)

31. The Board’shall afterconsideration of inspection or investigation report take such action and
measures as it may deem fit and appropriate including action under securities laws or under any
other law for the time being in force.
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Appointment of auditor.

32. (1) In addition to the inspection by inspecting authority, the Board may appoint a qualified
auditor to inspect or investigate into the books of account or the affairs of the stock broker.

2) The auditor so appointed shall have the same powers of the inspecting/authority as
mentioned in regulation 27 and the stock broker shall comply with the obligations specified
under regulation 29.

3) Where such inspection or investigation results in adverse findings leading to action under
regulation 31, the Board shall be entitled to recover from the stock broker, any expenses
including fees paid to the auditors for the purposes of inspection oriinvestigation.

CHAPTER VI
7y
PROCEDURE FOR ACTION IN CASE OF DEFAULT v )
Liability for contravention of the Act, rules or the regulations. {‘\,
33. (1) A stock broker,shall'be liable for any action specified under securltles\kqlvs or under any
other law. for the time being in force. . v
2)

Suchsaction may be taken for violation of any provisions of the rules and regulations
made there under as well as'ofany circular or guidelines etc. 15Mb the Board including
for, —

(a) charging of brokerage which is in'‘exeess of broka@pe'ciﬁed in the regulations
or the bye-laws of the recognised stock exchang%

(b) failure to comply awithudirections issued Qy the Board under the Act or the
regulations framed thereunder or to abide b§ y decision of the Board;

() ceasing to be a membenof a recognise k exchange;

(d) being declared a defaulter by a r @nised stock exchange and has not been re-
admitted‘as a.member within a pm six months;

L
(e) failugestoieo-operate with the '&%ﬁting or investigating authority;

63} indulging in market manip,uhm of securities or index;

»
(2) dealing in securitieé\g@rout btaining certificate of registration from the Board

as a stock broker;*

(h) dealing in securities or providing trading floor or assisting in trading outside the
recognized st xchange in violation of provisions of the Securities Contracts
(Regulation) 1956 or rules made or notifications issued thereunder;

(1) failure wi /\u(reasonable cause—

(i) » to}wduce to the investigating authority or any person authorized by it in
~ ig behalf, any books or registers;

6] o appear before the investigating authority personally or to answer any
questlon which is put to it by the investigating authority;

(i11) to sign the notes of any examination taken down by the investigating
authority;

(iv)  to file any return or report with the Board; or
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(v)  to furnish any information, books or other documents within 15 days of
issue of notice by the Board;

)] failure to pay penalty imposed by the adjudicating officer or failure to comply
with any of her directions or orders.

CHAPTER VII
POWER TO RELAX STRICT ENFORCEMENT OF THE REGULATIONS

Exemption from enforcement of the regulations in special cases.

34. The Board may exempt any person or class of persons from the operationrof.all or any of the
provisions of these regulations, for a period as may be determined by Board, for furthering
innovation relating to testing new products, processes, services, business models, etc./in; live
environment of regulatory sandbox in the securities markets subject to the applicant satisf such
conditions as may be specified by the Board. \_/

Power to relax strict enforcement,of the regulations on the basis of application. (N
L 3F
. 4 . . .
35. (1) The Board may either suo moto or upon receipt of anapplication, in t terest of investors
or seeurities market or forithe development and regulation ofrmx%‘urities market, relax

thesstrict enforcement,of any requirements of these regulatioMf e Board is satisfied
that: N

(a) any. provisions of Act, rules or regulations und@h the entity is established
or isigoverned by, is required to be given preceﬂe@c to;

(b) the requitement may cause undue hardshipg to thvestors;
o~

(c) the requirement s procedural omtech lical ifynature;
(d) the non-complianceis caused‘due to factors beyond the control of the person; or
(e) the requifement is not.relevant fofia:pé'ﬂticular class of industry or person.

i
« \'
2) An applicant shall file an applicatigrﬁ!ftailing the grounds on which such relaxation has
been sought, to the Board thxo recognised stock exchange or clearing corporation
along with'a.non-refundable fe¢, as spgcified by the Board.

L
3) A recognised stock exc ngé%gclearing corporation shall forward such application to the
Board along with its recommgndation.

4) The Board shall proce%)ﬁapplication and shall record reasons for acceptance or refusal
of relaxations sough theyapplicant.

&) Any_person sub?%?ﬂfg a letter or written communication under this regulation may
request, along wglrt e reasons, confidential treatment for a specified period not exceeding
one hundri%i ghty days commencing from the date of the Board’s response.

'

(6) The request received for confidential treatment shall be subject to the following
provisions—

(a) If the Board determines to grant the request, the letter or written communication
will not be available to the public until the expiration of the specified period;
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(b)

(©

(d)

If it appears to the Board that the request for confidential treatment should be
denied, the requestor will be so advised with reasons and such person may
withdraw the letter or written communication, in which case the fee, if any, paid
by the requestor would be refunded;

In case where a request has been withdrawn under clause (b), no response will be
given and the letter or written communication will remain in thefecords of the
Board but will not be made available to the public;

If the letter or written communication is not withdrawn, it shall be available to
the public together with the written response of the Board,

CHAPTER VIII
CODE OF CONDUCT P
General principles. -~ ~/
36. (1) Integrity: A stock broker, shall maintain high standards of integrity, promptitude and

fairness in the conduct of all its business.

s\'\
V

2) Diligence, honesty and fairness: A stock broker shall—

(a)

(b)

(©)

(d)

(e)
&)

L \'
act honestly, fairly and with due skill, care and dili%e}ﬂ'nd in the interest of
investors while conducting its business; \

not indulge insmanipulative, fraudulent or deceptivésransactions or schemes or
spread rumours with a ¥iew to distorting mark& librium or making personal
gains;

not create false market cither singly or/n cc‘)ﬂusion with others or indulge in any
act detrimental to the investors interes@ch leads to interference with the fair
and smooth functiening,of the market;

not involyegitself in, business ifthe market beyond reasonable levels not
commensSurate with its financial s SS;

W
not resorfito,unfairmeans to @ clients from other stock brokers; and

not neglect or fail or refuse to submit the required returns and not make any false
or misleading statementan.any returns required to be submitted to the Board and
thewrecognised stockgxchange.

L
3) Competence: A stock emallf

(a) have arrangemm to render fair, prompt and competent services to its clients;
and \
(b) take all @blé steps to ensure that its employees are adequately trained to a
leve] ¢ nsurate with their responsibilities and to act professionally at all
“,‘He&\,
Duty to'the investor. - v?
37 A stoek broker shall—
(a) take all reasonable steps to promptly execute client orders in accordance with

clients’ instructions;
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(b) promptly inform its client about the execution or non-execution of an order, and
make payment or delivery of securities due to the investor within the timelines
specified by Board;

() issue a contract note to its client, within specified timeline, for all transactions in
the form specified;

(d) not disclose or discuss with any other person or make improper use ofithe details
of personal investments and other information of a confidential naturenof the
client which it comes to know in its business relationship;

(e) not encourage sales or purchases of securities with the sole objeetief generating
brokerage or commission;

€3} not furnish false or misleading quotations or give any othet.false or misleading
advice or information to the clients in an attempt to solicit business in particular
securities and enabling itself to earn brokerage or commission thereby; Ad ,

(2) not deal or transact business knowingly, directly or indirectly or exe Ute an order
for aclient who has failed to carry out its commitments in relation &ecurities
with another stock-broker. \

.
Conflict of interest: \/
38. (1) A stock brokery when dealing,with a client, shall ensureithat ng_coiiflict of interest arises
between it and the client. ‘&

2) In'the event of a‘conflict of interest, it shalhdisclose the ceﬁ&';}fthe client accordingly
and'shall not seek to gain a directoriindirect personal a@q/’}ﬂyge from the situation.

3) A'stock broker shall not consider clients’ interest infgﬁa’to its own.

. /o
Duty as an underwriter. {
39. A stock broker while acting as an underwriter shall unde&?ﬂg the following additional duties—

(a) make all effortsito.protect the intaé?tyqf its clients;

(b) ensure that it andiits personnel a in"an ethical manner in all its dealings with a
body“corporate making an is of securities (hereinafter referred to in this
chapter as “the issuer”); :&\/

(©) not make any staten@;::&?r oral or written, which would misrepresent—

(1) Muthe servic%ssh; e underwriter is capable of performing for its client, or
has re\ﬂegd any other issuer companys;
(1) its unMri ing commitment;

(d) avoid conﬂ@eres‘[ and make adequate disclosure of its interest;

(e) put in p%mechanism to identify, disclose and resolve any conflict of interest
situé'tig% t may arise in the conduct of its business or where any conflict of
iferest afises, shall take reasonable steps to resolve the same in an equitable
nifinet;

'

® not divulge to other issuer, press or any party any confidential information about
its issuer company, which has come to its knowledge;

(2) not deal in securities of any issuer company without making disclosure to the

Board and also to the Board of directors of the issuer company;
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(h) ensure that any change in registration status or any penal action taken by the
Board or any material change in financials (which may adversely affect the
interests of clients or investors) is promptly informed to the clients;

(1) Upon happening of any event under clause (h), ensure that anyybusiness
remaining outstanding is transferred to another registered person in accordance
with any instructions of the affected clients or investors;

)] not indulge in any unfair competition, which is likely to be harmful to the interest
of other entities acting as underwriters carrying on the busingess of underwriting
or likely to place such other underwriters in a disadvantagegus‘pesition in relation
to the underwriter while competing for, or carrying out any assignment;

(k) not be party to or instrumental for—

(1)  creation of false market;
(1)  price rigging or manipulation; or </

(iii) passing of unpublished price sensitiye information in respect‘of securltles
which are listed or proposed to be listed in any recognised stock®€xchange
torany person or intermediary. ’S\/

CHAPTER IX

*17
\/

PAYMENT/OF FEES BY STOCK BROKERS/ CLEARING MEMBERS/ S - CLEARING

Applicability.

40. 1)
(@)
3)

Charge of fees.
41.

M

MEMBERS 7N
O

This chapter shall apply to every/stock broker who deals Y%U segment and every clearing
member/ self-clearing member who clears and settles tn%es in cash segment, from the date

of grantof registration. ~ ‘\/

{

This chapter shall apply to every stock broker who deals in commodity derivatives and
every clearing member/ self-clearing membex, who clears and settles trades in commodity

derivatives, from the'date of grant of regist
L

and every, clearing member / self-clearing member who clears and settles trades in

This chaptet shall apply to every st cNoker who deals in electronic gold receipt segment
electronic gold receipt segm from‘&he date of grant of registration.

N

Every stock broker / elearing member/self-clearing member shall pay to the Board in
accordance with regulation42, regulation 43, regulation 44, regulation 45 and regulation
46,%a fee in res f the securities transactions including off-market transactions
undertaken by tﬁe t the rates mentioned below:

Segment{;’.‘.{ae / Amount (in Rs.) Remarks
“Stock broker Clearing | Self-
member clearing
member
Cash 0.00010 per cent * * All sale and purchase

transactions in
securities
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of its
turnover
(Rs. 10 per crore)

other than debt

securities.

Equity
derivatives

0.00010 per cent of
its turnover (Rs. 10
per crore)

50,000/-

50,000/-

Explanation., —(A)
The expression
‘turnover’ shall

Currency
derivatives

0.00010 per cent of
its turnover

(Rs. 10 per crore)

50,000/-

50,000/

include/ they value of
the trades exceuted by
thestock broker on the
coneemned segment of
the recognized stock

Interest rate
derivatives

0.00005 per cent of
its turnover (Rs. 5
per crore)

50,000/-

50,000/-

N

exchange and’ of the
trades settled on the
expiration/ of the
contracts. ~

(B) In case ofigptions
contfacts, [ ‘turnover’
shall be computed on
the bagis ®f premium
traded the option
con{’r};&s and in case

erd the option is
exer€ised or assigned,
Mall be additionally
lg:omputed on the basis
\(')f notional value of
option contracts
exercised or assigned.

Commodity
derivatives

Agricultural
commodity
derivatives

0.00010 per /cent, of
its“turnover (Rs. 10
per crore)

0.00001 pericent of
its turnover (Rs. 1
per'crore)

".
r wg
)

S
0)
S
Y
Ny

D)

oy
N
™N

50,000/-

Ve
\
Qp

V.

\
Q
<
@

)
L

Explanation. — (A)
The expression
‘turnover’ shall
include the value of
the trades executed by
the stock broker on the
concerned recognized
stock exchange and of
the trades settled on
the expiration of the
contracts.

(B) In case of options
contracts, ‘turnover’
shall be computed on
the basis of premium
traded for the option
contracts and in case
where the option is
exercised or assigned,
it shall be additionally
computed on the basis
of notional value of
option contracts
exercised or assigned.

Debt

0.00002 per cent of
its turnover (Rs. 2

per crore)

50,000/-

50,000/-

The fee shall not be
applicable for clearing
member or  self-
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42,

2

3

“

M
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clearing member in
Explanation. — case the said clearing
' member  or  self-
For the purpose of clearing member is
this S:Iause, the already  a g clearing
expression member Jor _ self-
‘turnover’ shall clearing 4 member- in
include the any other segmient and
aggregate value of is paying fe?e, as
the trades executed, specified in this Part,
including both sale for such segment.
and purchase
transactions, by the
stock broker
including the
proprietary  trading 9 4
member on the debts &
segment of  the £
recognized stock \-/
exchange. (\/
Electronic |0.00010. percent of|* * All/S ‘hkg,and purchase
Gold turnover (Rs.10 per r&éﬂtlons in
Receipt CLESFY '\%lﬁc ronic Gold
Segment 7 Rdceipt.
Execution | * 4 & /\/ 4
Only '
Platforms \,’\
* As'may. be specified by the'Board: -~ Q

A clearing member/ self-clearing member sha%ag) fee of Rs.50,000 every year till its
registration is in force, in the manner specified below—

(a) for the first financial year along W.._, }Q application for registration;
(b) for the subsequent financial ye"?&befb’re Ist June of that financial year.

*

N/

The non-refundable fee payal;Je Wlth an application for registration under regulation
4 shall be a sum of fifty thousand rup

Such fee shall be payab’\B)ythe applicant by way of direct credit in the bank account
through online paymen(ﬁ’s’pg SEBI payment gateway.

/\

Every recogniz%‘tock exchange, in accordance with the provisions of its bye-laws, shall
collect from#€Very stock broker in cash segment, the fee payable under regulation 41 in
respect of —

(a) securities transactions entered into by it in that recognised stock exchange; and

(b) off-market transactions entered into by it which are reported to that recognised
stock exchange.
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43.

44,

45.

@

3)

“

3)

(6)

Explanation. — The Board may specify the manner in which fees shall be collected
from stock brokers who report the same transactions to different stock exchanges
in which they are members, under clause (b).

Every recognized stock exchange shall collect from every stock broker in any segment
other than cash segment, the fee payable under regulation 41 in respect of turnover in the
relevant segment of that recognised stock exchange in accordance with,the provisions of
its bye-laws.

Every commodity derivatives exchange shall collect from every:stock broker/elearing
member/self-clearing member, dealing/clearing and settling trades in commodity
derivatives, the fee payable under regulation 41(1) in accordaneewith the provisions of its
bye-laws.
,“7 i
.G/
The fee gollected by a recognized stock exchange under sub-regulations (£), (2) or (3)
during A calendar month shall be paid by the stock exchange to the Bo;;{’ the fifth

working day of the following calendar month. \
O
* v
‘All recognized stock exchanges shall maintain such registers q%d\r ish such returns or
er this

mformation to the Board in respect of the fee collectedsund chapter, as may be
specified by the Board. /"\

Y

Without prejudice to sub-regulationi(5), a recognized stcfc?b;xchange shall also be liable
to.furnish such information or explanations to the Board aSwpay be required by it in respect
of fee,collected ordiable to be'collected under this c@.

”~

{

A stock broker who also acts as a ¢learing member orwearing member shall pay the annual
fee separately, as applicable to each categorysas spe%f;ed in regulation 41, by way of direct credit
in the bank account through online paymentusing Q“ j.payment gateway.

M

2

3

™~ v
Nothing contained in‘regulation 42 a%éffect the primary liability of a stock broker or
clearing member or self-clearing aneniber to pay the fees under regulation 41 or shall
preclude the Board from recoyerh&ﬁ}; such fee remaining unpaid by any stock broker or
Migle member directly from it.

clearing member or self-cleaf\({r
L4
Where due to the stock %f’s or clearing member’s or self-clearing member’s default
e toy
11,

any fee which was lia be paid on its behalf under regulation 42 remains unpaid or is
paid-belatedlys he sh ithout prejudice to any other action that may be taken under the
Aet, rules or regul, t&! pay an interest of | per cent per month for every month of delay
or part.thereof tojthe Board.

L4

~ Y

Every stoa?fr;(;ker or clearing member or self-clearing member shall be liable to furnish
such information or explanations to the Board as may be required by it in respect of fee
paid or payable under this chapter.

The financial year shall mean the year commencing from 1st April and ending on 31st March of
the following year.
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46.

47. (1)

2

For the purposes of regulation 42, regulation 43, regulation 44, and regulation 45, the obligations
cast on recognised stock exchange and stock broker shall, mutatis mutandis, apply to clearing
corporation and clearing member or self-clearing member also.

CHAPTER X

NETWORTH AND DEPOSIT REQUIREMENTS FOR STOCK BROKERS/ CLEARING
MEMBERS/ SELF- CLEARING MEMBERS

The trading member/clearing member/self-clearing member/professional clearing member shall
comply with the following minimum networth requirements.
0‘7
NETWORTH FOR MEMBERS DEALING INSSECURITIES v J
-

Type of Base Networth (in Rs.) Variable {“Networth?”

Member ,\\W\V

Trading Membex 1 crore As spef:iﬁe\d.v

Self-Clearing Member S.crore* \r

Clearing Member 15 crore* \

Professional Clearin, 50 crore 7 ,\ '

g LY
Member ”\»

\/

* In Currency Derivative Segment,iSelf-Clearing l\/fmb'g? and Clearing Member shall have
minimum networth of Rs. 5 crore and Rs.110 crore, respectively.

# Networth requirement formembers shall be Basiﬁetworth or Variable Networth, whichever is
higher.

However, the requirement. of Variable Net w&y’\éhall not be applicable for Execution Only
Platforms segment. \

r Né\‘
The quantum of networth to be maintaitied by the stock broker/clearing member, shall be reckoned
for all segments/recognisedsstock ¢ X%l es.

Explanation 1:

(@) For theipurposes of ﬁh%‘@ter ‘base networth’ means paid up capital, fully, compulsorily
and.mandatorily ible debentures / bonds / warrants (which are convertible within a

period of 5 years the date of issue), free reserves and other securities approved by the
Board from time,to time, but shall not include fixed assets, pledged securities, value of
member’s{c on-allowable securities (unlisted securities), bad deliveries, any debts and
advances (except trade debtors of less than 3 months), prepaid expenses, losses, intangible
assets and 30% value of marketable securities.

(b) In case of securities pledged to clearing corporation, the post haircut value of shares owned
by the Trading Member / Clearing Member, as may be specified, shall be considered for
computation of the networth.

(c) Where the stock broker, clearing member or self-clearing member in the debt segment, is
also regulated by a sectoral regulator other than the Board, the networth shall be computed
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in the manner as specified by such sectoral regulator or as specified by the Board,
whichever is higher.

Explanation 2: For the purposes of this chapter, free reserves shall include Profit and Loss,
General Reserve, Seccurities Premium, Preference Share Redemption Reserve Capital
Redemption Reserve, but shall not include reserves created by revaluation of assets

DEPOSIT REQUIREMENTS FOR STOCK BROKERS/ CLEARING MEMBERS

48. (1) The stock broker/clearing member shall comply with the following m m deposit
requirements.

DEPOSIT FOR MEMBERS DEALING IN SECURIT

~ <

Trading member |Clearing member elf-cl{r_ijg
(in Rs) (JQ ) mephgy ln Rs)
£
Oy

N ‘fkh
7 \ @ ‘
50 Lakh 50 Lakh

>l<A Q %

Electronic licrore 1 crore
Receipts
Execution Only e C}* *
Platf LO
atforms
. . . 7
NCDE: National Commoc erivatives E)scie:&es

RCDE: Regional Commodity D ivativesfxch nges

7
I Q akh Q 50 Lakh

(2) Trading m mbe}/h% caring member shall maintain the deposit with the
0

ge/cleariiig,corporation.

the trades only on gross basis for both securities and funds, without

ifiedsfor the debt segment shall not be applicable when a clearing
&n;ee fund.

CHAPTER XI
MISCELLANEOUS

Power to r ve difficulties
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49. In order to remove any difficulties in the interpretation or application of the provisions of these
regulations, the Board shall have the power to issue directions through guidance notes or circulars

or guidelines.

Power to specify procedures, etc. and issue clarifications

50. For the purposes of implementation of these regulations and matters incidental thereto, the Board
may specify norms, procedures, processes, manners or guidelines as specified in these regulations,
by way of circular.

Repeal and Savings

51. (1)

2

3

On and from the commencement of these regulations, the Securities and Exchange Board
of India (Stock Brokers) Regulations, 1992 shall stand repealed.

Notwithstanding such repeal—

(a)

(b)

(c)

i 74 §
=
anything done or any action taken or purported to have beeme or taken
including registration or approval granted, fees eollected registratign or approval,
stspended orcancelled, inspection, any adjudication, any enq}u&wr investigation
commenced or show cause notice issued under the repealed tegnlations, prior to
such repeal, shall be deemed to have.been.done or taken undegthe corresponding
provisions of these.regulations; \

any application made to the/Board under, the repealbgeéulations, prior to such
repeal, and pending before it'shall be deemed &a ybeen made under the
corresponding provisions.ef these Tegulations; /'\,,

the' previous operation of the repealed reg\d:}t}ﬁs or anything duly done or
sufferedithereunder, any wight, privilege ob@'@g on or liability acquired, accrued
or incurred under the repealed.regulations, any penalty incurred in respect of any
violation committed against the repealed regulations, or any investigation, legal
proceeding or remedy in respect of any such right, privilege, obligation, liability,
penalty as_aforesaid,shall remain@affected as if the repealed regulations has
never been tepealed: \..j\
L

>

After the repeal of the Se.c ies and Exchange Board of India (Stock Brokers)
Regulations, 1992, any reference thereto in any other regulations, guidelines or
circulars issued therCun the Board shall be deemed to be a reference to the
corresponding/provistegs of these regulations.

AMIT PRADHAN, Executive Director
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