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GOVERNMENT OF KARNATAKA </
No. FD 05 CSL 2025 Karnataka Government Secretariat
Vidhana Soudha

Bengaluru, Dated: 27.@26

NOTIRICATION (4-F/2025) . "'.:7

In exercise of the'powers conferred by sectionyl64 of the @r a Goods and
Services{Tax Act, 2017 (Karnataka Act 27 of 2017), the Governg&eﬁlt of Karnataka, on
the recommendations®of the /[Council, herebypmakes ‘the following rules further to

amend the Kasnataka,Goods and ServicessTax Rules, 2017i\"1’mpqely:—

1. Short title, and commencement. - (1) Th@rules may be called the
/,0\
Karnataka Goods and Services Tax ( Amendment) RQles,)2026.

(2) They shall come into force from 1st day i{ February, 2026.

2. Insertion of new rule 31D~ In the teﬁ<a Goods and Services Tax Rules,
2017 (hereinafter referred to as theisaid ruié&)yafter rule 31C, the following rule shall
be inserted, namely:- -~
"31D. Value of supply of goods on basis ;f retail sale price.- (1) Notwithstanding
anything contained in the provis%gs’ of this Chapter, the value of supply of goods
bearing the deseription specif@n column (3), falling under the corresponding
Chapter/heading/sub-headifgjtariff item specified in column (2), of the Table
below, shall be.deemed to e retail sale price declared on such goods, less the
amount of\tax as appli¢ h’namely: -

/'
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Table

SL. Chapter /

No. Heading / Description of Goods

Sub-heading /
Tariff item

(1) (2) (3)
1. 2106 90 20 Pan masala

2. 2401 Unmanufactured tobacco; tobacco reftise
[other than tobacco leaves]

3. 2402 Cigars, cheroots, cigarillos and cigarettes, of
tobacco or of tobacco substitutes

4. 2403 Other manufactured tobacco and manufacture@»y
tobacco substitutes; “homogenised” ox,/

“reconstituted” tobacco; tobacco extracts nd,
essences (other than biris
( ) Y

S. 2404 ¥1 00 Products containing tobacceo er reconstitlfbgl’

tobaceo and intended for inhalation wit‘fm;t

combustion N Y
ALY

64 2404419 00 Produiets, containing tobacceyer nicot
substitutes and intended for' inhglation without

combustion
/-(\7
'\7

(2) The amount,of/applicable tax referred to in su@le (1) shall be determined
-~ y

in the following manner, namely:- )
Tax amount = (Retail sale price X taxrate in % of applicable taxes) / (100+ sum

of applicable tax rate). {:\ :
0

Explanation.- For the purposes of this rule’;\

A

(a) “applicable tax” means IGST ONES\GST or SGST or UTGST as the case may
be; » '

(b) "retail sale price® means\sg(; maximum price declared on goods at which
such goods in packagQrm may be sold to the ultimate consumer and
inCludes all taxes, dﬁﬁ;s, surcharge or cess by whatever name called,;

(c).where.on.the pqck& of any specified goods more than one retail sale price
1swdeclared, Wimum of such retail sale price shall be deemed to be

the retail sale psiée;



R.N.I. No. KARBIL/2001/47147 POSTAL REGN. No. RNP/KA/BGS/2202/2017-19
Licensed to post without prepayment WPP No. 297

a

(d) where the retail sale price declared on packages of any specified goods is
altered to increase the retail sale price at any stage before, during, or after

the supply, such altered retail sale price shall be deemed to be the retail

sale price; and

(e) where different retail sale prices are declared on different pa

valuation of the specified goods intended to be sold in the area t

retail sale price relates."”

3. Amendment of rule 86B.- In the said rules, in

after clause (e), the following clause shall be inserted, n
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